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Recent CRA-Related Actions

1. The 2010 the U.S. Department of Housing and Urban Development (HUD) Estimated Median Family Income
(MFI) figures were released June 14, 2010.
http://www.ffiec.gov/cra/censusproducts.htm#MSAincome

2. The 2010 Distressed/Underserved Census Tract List was released June 1, 2010.
http://www.ffiec.gov/cra/examinations.htm#UDGEO

3. On June 17, 2010, the Agencies proposed a change to the definition of community
development to include support for stabilization of communities affected by high foreclosures.
http://www.occ.treas.gov/ftp/release/2010-66.htm

The federal bank and thrift regulatory agencies announced a proposed change to Community
Reinvestment Act (CRA) regulations to support stabilization of communities affected by high foreclosure
levels. The proposed change specifically would encourage depository institutions to support the
Neighborhood Stabilization Program (NSP) administered by the U.S. Department of Housing and Urban
Development (HUD).

Under the NSP, HUD has provided funds to state and local governments and nonprofit organizations for
the purchase and redevelopment of abandoned and foreclosed properties. The agencies’ proposal would
encourage depository institutions to make loans and investments and provide services to support NSP
activities in areas with HUD-approved plans. The proposal would supplement existing CRA consideration
for community development activities, including neighborhood stabilization activities.

The agencies propose to revise the term “community development” to include loans, investments, and
services by financial institutions that support, enable, or facilitate projects or activities that meet the
criteria described in Section 2301(c)(3) of the Housing and Economic Recovery Act of 2008 (HERA) and
are conducted in designated target areas identified in plans approved HUD under the Neighborhood
Stabilization Program, established pursuant to the HERA and the American Recovery and Reinvestment
Act of 2009. The proposed rule would provide favorable CRA consideration to such activities that benefit
low-, moderate-, and middle-income individuals and geographies in designated target areas. Such
consideration would include covered activities within an institution’s assessment area(s) and outside of its
assessment area(s), as long as the institution has adequately addressed the community development needs
of its assessment area(s). As proposed, favorable consideration under the new rule would only be
available until no later than two years after the last date appropriated funds for the program are required
to be spent by the grantees.

4. Also on June 17, 2010, the Agencies announced upcoming public hearings on the Community Reinvestment Act
Regulations.
http://www.ffiec.gov/cra/hearings.htm

The federal bank and thrift regulatory agencies announced a series of upcoming public hearings on
modernizing the Community Reinvestment Act (CRA) regulations. Interested parties are invited to provide
testimony and written comments.

The Board of Governors of the Federal Reserve System, the Federal Deposit Insurance Corporation, the
Comptroller of the Currency, and the Office of Thrift Supervision will consider how to update the
regulations to reflect changes in the financial services industry and to address current housing and
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community development needs to ensure that the CRA remains effective for encouraging institutions to
meet the credit needs of communities.

The Agencies will hold a series of joint public hearings in four cities to receive public comments as they
consider updating their regulations governing procedures for assessing a financial institution’s
performance under the CRA. The topics will be open for discussion at all of the hearings; however, the
agencies plan to organize panels that will include invited participants to focus on particular topics in
particular hearing locations.

• Arlington: Community Development; Ratings and Incentives; Effect of Evidence of Discriminatory or
Other Illegal Credit Practices on CRA Performance Evaluations.

• Atlanta: Access to Banking Services (focus on serving both unbanked and under-banked individuals and
distressed and underserved areas); Revisions to CRA Performance Tests (focus on rural communities and
small institutions).

• Chicago: Geographic Coverage; Affiliate Activities; Revisions to CRA Performance Tests.
• Los Angeles: Small Business and Consumer Lending; CRA Data Collection.

The agencies are particularly interested in receiving hearing testimony and written comments on the
following topics and questions:

Geographic coverage.What are the best approaches to evaluating the geographic scope of depository
institution lending, investment and/or deposit-taking activities under CRA? Should geographic scope differ
for institutions that are traditional branch-based retail institutions compared to institutions with limited or
no physical deposit-taking facilities? Should it differ for small local institutions compared to institutions
with a nationwide customer base? If so, how? As the financial services industry continues to evolve and
uses new technologies to serve customers, how should the agencies adapt their CRA evaluations of urban
and rural communities?

CRA performance tests, asset thresholds and designations. Should the agencies revise the criteria used
to assess performance under the current CRA tests: small institution; intermediate small institution; large
institution; wholesale and limited purpose institution or strategic plan? Are the current asset thresholds
that apply to institutions and tests appropriate?

Affiliate activities. Currently, the agencies consider affiliate activities only at the request of the related
depository institution. Should the agencies revise the regulation and, instead, require that examiners
routinely consider activities by affiliates? If so, what affiliates or activities should be reviewed? How should
consideration of affiliates affect the geographic coverage of CRA assessments?

Small business and consumer lending evaluations and data. Should the agencies revise the evaluation
of and/or data requirements for small business and small farm lending activities or for consumer lending
activities, including activities or products designed to meet the needs of low- and moderate-income
consumers? If so, what changes are needed?

Access to banking services. How should access to financial services be considered under CRA?
What changes would encourage financial institutions to expand access to un-banked and under-banked
consumers in a safe and sound manner and to promote affordable, safe transaction and savings accounts?
Should the agencies revise CRA to include additional regulatory incentives to provide access to services
for historically underserved and distressed areas?
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Community development.What are the opportunities to better encourage community development
loans, investments and services to support projects that have a significant impact on a neighborhood?
Should the agencies consider revisions to the Community Development Test or to the definition of
community development? How could the rules most effectively balance support for community
development organizations of different sizes, varying geographic scope, and in diverse rural and urban
communities? How might they balance incentives for meeting local needs as well as the needs of very
distressed areas or those with emergency conditions?

Ratings and incentives. Is there an opportunity to improve the rules governing CRA ratings to
differentiate strong, mediocre, and inadequate CRA performance more consistently and effectively? Are
there more effective measures to assess the qualitative elements of an institution’s performance? Are there
regulatory incentives that could be considered to encourage and recognize those institutions with
superior CRA performance?

Effect of evidence of discriminatory or other illegal credit practices on CRA Performance Evaluations.
Currently, the agencies’ evaluations of CRA performance are adversely affected by evidence of
discriminatory or other illegal credit practices as outlined in the CRA rules. Are the existing standards
adequate? Should the regulations require the agencies to consider violations of additional consumer laws,
such as the Truth in Savings Act, the Electronic Fund Transfer Act, and the Fair Credit Reporting Act?
Should the regulations be revised to more specifically address how evidence of unsafe and unsound
lending practices adversely affects CRA ratings?

CRA disclosures and Performance Evaluations. Should the agencies consider changes to data
collection, reporting, and disclosure requirements, for example, on community development loans and
investments? What changes to public Performance Evaluations would streamline the reports, simplify
compliance, improve consistency and enhance clarity? Should the agencies consider changes to how
Performance Evaluations incorporate information from community contacts or public comments?

Community Capital Management, Inc. is a Florida-based investment advisor registered with the Securities and Exchange
Commission under the Investment Advisors Act of 1940.

Investing involves risk, including possible loss of principal. Bonds and bond funds are subject to interest rate risk and will
decline in value as interest rates rise. Current and future holdings are subject to risk. The CRA Qualified Investment Fund is
distributed by SEI Investments Distribution Co., which is not affiliated with Community Capital Management, Inc. The Fund
offers three total share classes, each with different expenses that would affect performance. Carefully consider the risks,
investment objectives, and charges and expenses of the Fund before investing. This and other information can be found in the
Fund’s prospectus which can be obtained by calling 866-202-3573. Please read the prospectus carefully before investing.
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Barbara VanScoy is Chair of the Board, Senior Portfolio Manager and a
Founder of Community Capital Management. In her role, Barbara is
responsible for fixed income and community development research and client
portfolio management. She is a well-regarded author, speaker and expert on
the Community Reinvestment Act (CRA). Through her work, Barbara has
created an extensive network of mortgage originators and municipal
underwriters to encourage the production of affordable housing, job training
programs and affordable healthcare facilities. Before joining Community
Capital, Barbara was Director of Mortgage Research at SunCoast Capital

Group, Ltd. She began her investment career in 1991 and holds a BS in Finance from The University
of Florida. Barbara serves on the Board of Directors and is Education Committee Co-Chair of the
Southern Municipal Finance Society (SMFS), and is Co-Chair of the Securities Taskforce of Women in
Housing and Finance. She is also a member of the National Federation of Municipal Analysts. In
2008, Barbara was named one of the “20 Rising Stars of Fixed Income” by Institutional Investor.

2500 Weston Road, Suite101 � Weston, Florida 33331
phone 954.217.7999 � toll-free 877.272.1977 � fax 954.385.9299
www.ccmfixedincome.com

Community Capital Management is the registered investment advisor to the CRA Qualified Investment
Fund CRA Shares (CRAIX). The CRA Shares are designed specifically for banks looking to receive
positive consideration on the investment test portion of their CRA Exam. The CRA Qualified
Investment Fund was initiated in August, 1999 and seeks to provide current income consistent with
the preservation of capital through investments in high-credit quality fixed income securities that
support community development activities.


